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April 30th (Previous Month) Targets (near-term, then 2025 year-end) 

AU: $3309 ($3084)      $2800 to $3000, then $3400 to $3500   

AG: $33.19 ($34.07)   $28 to $30, then $45 to $65.   

HUI: 386 (359)     285 to 325, then 600 to 650.   

DXY: 98 (103)   101-103, then 95 to 96. 

S&P: 5542 (5580)      5500 to 5000, then 4500 to 4000.   

10-Yr: 4.1% (4.2%)    3.7% to 4%, then 4.5 to 4.8%. 

Oil: $60 ($69)   $60 to $65, then $90 to $95 

 
April was the trigger month for the coming recession. We have been waiting for this for 
years. On April 2nd, Trump unleashed global tariffs on what he called Liberation Day. In 
actuality, it was the pin that popped the Everything Bubble, or what I like to call the Von 
Mises Bubble.  
 
Most of the RIAs (registered investment advisors)/CTAs (commodity trading advisors) on 
Wall Street remain confident that this recent sell-off is just a normal correction and that 
all will be well in the second half of the year, after Trump makes a series of trade deals and 
backs off on debilitating high tariffs. After all, debilitating high tariffs would be politically 
unpalatable and too risky to endure.   
 
Wall Street thinks that Occam’s Razor (the most likely outcome) points to continued 
economic growth. What they don’t realize is that they are caught in a normalcy bias and 
can’t see what is actually happening. Plus, they are trapped in the conundrum of being 
ostracized for being too bearish. Wall Street demands that its employees always sell their 
product (stocks and bonds). Wall Street (and business cable news) does not want its 
employees selling doom and gloom.  
 
One thing they do not want to propagate is the fact that nominal market tops can last for 
years (and last even longer on an inflation-adjusted basis). It is not uncommon for a market 
top to last for five years or longer once a bear market appears. Here are some examples: 
1929 to 1954, 1966 to 1982, 2000 to 2006, and 2007 to 2013. As you can see, we have 
already had two this century!  
 
Wall Street is trying to tell investors not to worry, and that those prolonged bear markets 
were anomalies. They want you to believe all is well. You can cue the Leslie Nielsen meme: 
there is nothing to see here, move along. Ironically, this is perhaps the most obvious market 
top of all time. Let’s look at some data to see if my statement holds water.  
 
1) Triffin’s Dilemma 
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Triffin was an economist who wrote a paper in the 1960s arguing that the US 
economy was destined for a crisis because it held the global reserve currency. His 
thesis was that having the reserve currency inevitably destroys your manufacturing 
base (he sure got that right!) because the US can't compete against countries with 
lower valued currencies, such as the Yuan.  
 
He wrote his thesis before Reagan's free-trade globalism was adopted. But he 
clearly predicted the damage globalism would do to the US economy. Triffin's 
dilemma essentially predicted that the US would rely on debt to maintain its standard 
of living – because it wouldn't be able to compete with other countries in 
manufacturing goods.  
 
2) Von Mises Bubble 

 
Triffin's dilemma led to the Von Mises Bubble, generally referred to today as the 
Everything Bubble. Von Mises wrote his paper in the 1950s. He said that if a 
government creates economic expansion using debt, then a debt bubble would form 
if the debt is not paid back. It’s a simple thesis that there is no such thing as a free 
lunch. Said another way, if you don’t pay back your debt, bad things will eventually 
happen.  
 
This debt bubble can only be rectified in one of two ways: 1) The debt is paid back 
via economic growth, or 2) The debt bubble will pop (no free lunch). Eventually, that 
debt would need to be paid back, or else it would blow up into an economic crisis.   
 
The MMT (modern monetary theory) crowd (Washington politicians) believe that 
this debt problem is not a problem because you can keep pushing the debt into the 
future. This is why no one in Washington has cared about the budget deficit since 
the 1990s. The MMT crowd believes that since we can print dollars to pay our debt, 
that debt is a non-issue. However, this is only true if you can keep the economy 
strong enough to avoid the debt bubble from popping.  
 
3) US Treasury (UST) Bond Market 
 
The reason I own gold and silver assets is because the UST bond market is the weak 
link that Triffin’s Dilemma and the Von Mises Bubble both shatter. To use an analogy, 
they are both cancers that are steadily getting worse. Moreover, there is nothing 
the UST bond market can do to alleviate both Triffin’s Dilemma and the Von Mises 
Bubble. 
 
At a certain point, the UST bond market will not find enough buyers for its needs. 
Its credit market will at first weaken and then eventually falter. Once the US 
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Government cannot borrow what it needs, it’s game over. The Ponzi will come 
crashing down (no free lunch).  
 
As gold and silver investors, we do not need the culmination of this event. All we 
need is for the outcome to become obvious, which I believe has already started, and 
the reason why gold had four up days in April of at least $90 (see those big green 
candles below).  
  
 

 
 
We can see that once Trump pricked the Everything Bubble on April 2nd, that gold 
went wild. Moreover, gold was up 27% in 2024, and then ripped from $2600 at the 
beginning of 2025, to $3500 a few days ago. That is a 34% move in four months! 
 
What is gold trying to tell us? It’s very simple. The UST bond market and the US 
dollar are in trouble. And if those two behemoths are in trouble, then the US economy 
is in trouble, as is the global economy. Gold is the only place to hide.  
 
Trump realizes that he has to do something to shore up the U.S. government's 
balance sheet in order to stabilize the UST bond market. Ironically, he can’t discuss 
this because it is not something you can do in sound bites. In fact, you can’t really 
explain it in a long interview. It’s too complex.  
 
Trump could kick the can and keep the current global trade system in place, but he 
realizes that is a losing move. All that will do is ensure that the UST bond market 
eventually fails. He realizes that he can’t do nothing, and that he has to act now.  
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What he doesn’t realize is that he has no cards to play. Triffin’s dilemma and the 
Von Mises Bubble have both reached their breaking point and want their pound of 
flesh.  
 
4) Inflation 
 
The Achilles heel of MMT is inflation. The MMT crowd believes that to generate economic 
growth, all you need is liquidity (money expansion) and low interest rates. So, anytime the 
economy begins to slow, you just lower interest rates and inject money. This belief is so 
prevalent that Janet Yellen actually said (in 2017) that she did not expect to experience 
another financial crisis in her lifetime.  
 
MMT worked wonderfully from 2008 to 2020. Whenever there was a hiccup in the stock 
market or GDP, the Fed lowered rates and injected money. Plus, the US Government ran 
large budget deficits, which injected liquidity.  
 
In 2020, COVID arrived, and the Fed printed trillions, which created inflation. Plus, banks 
created a plethora of money to buy USTs. Note that the US Government does not print 
digital money out of thin air. However, when they borrow money, that money is often 
created by the Fed or Banks, who become buyers of USTs.  
 
Once inflation arrived in 2022, MMT lost its effectiveness. In fact, the Fed became trapped 
as it lost its two most potent economic tools: 1) The ability to rapidly lower interest rates. 
2) The ability to print as much money as they want.  
 
They lost these two tools because using them when you have inflation is like pouring 
gasoline on a fire. They just make the problem worse.  
 
Wall Street remains a believer in MMT. They still believe the Fed can utilize lower rates and 
liquidity (money printing) to grow the economy. I contend that the Fed is now powerless to 
prevent a recession or to restart the economy after it begins. This is why I posted the chart 
below on Twitter/X this week. It is a weekly chart of the S&P 500 for the last three years 
that is annotated with four zones. 
 
Wall Street wants to stay in the Happy Zone above 5500, which is the floor for a 10% 
correction. I don’t think they will be very happy in May. My expectation is that we will spend 
most of the month in either the Danger Zone (between 5500 and 5000), or the Selling 
Zone (5000 to 4500). Note that below 5000, and we enter a bear market (20% 
correction).  
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Once below 5000, and we enter the Selling Zone. This is where retail investors head for 
the sidelines and sell their S&P 500 stocks. Then we begin the final battle from 4800 to 
4500. I don’t know how long this battle will last, but my guess is between June 1st and the 
end of July. Once below 4500 and the recession begins.  
 
Gold currently has excellent fundamentals – because of everything I have been saying in 
this article – and as the stock market weakens, those fundamentals will only improve as 
investors run to gold as a place to protect their assets. For this reason, I doubt gold goes 
much below $3,000 on the next leg down to 4800 (or lower) for the S&P 500. My target 
is $3,000 to $3,100 for the next leg down, although I think a $28xx or $29xx handle could 
easily happen.  
 
So, gold will likely have a near-term correction. This correction should be short-lived after 
gold decouples from the S&P 500 and heads higher. My guess for this decoupling is 
somewhere around 4800 on the S&P. Right around this area is also when silver will finally 
break out above $35, as the fear trade ignites on Wall Street. A fear trade is when retail 
investors do not want to own S&P 500 stocks and pivot to risk-off assets. This is when 
silver becomes a proxy for gold (and the GSR squeezes).  
 
The tell for when silver becomes a proxy for gold is when more people are buying silver at 
coin shops than selling (the opposite is true today). In fact, when silver becomes a proxy 
for gold, you likely won’t be able to find any silver locally.  
 
5) US Economy 
 
I follow the US economy very closely. In fact, this is a big part of my job and has been since 
2019, when I started working on GSD full-time. I do this for GSD so that you will be informed 
on the macro factors that influence the price of gold. We want to know when to get into 
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gold/silver miners and when to get out, not for a short-term trade, but for a once-in-a-
lifetime trade. We are in this for big alpha. In fact, my minimum return expectation on a 
stock is a 5-bagger. I’m hoping to find many 10+ baggers.   
 
As investors/speculators, we want to know when is our last chance for a good entry, and 
when is a good exit point (for our entire portfolio). Only the macro data can tell us those 
answers. I think the macro data is currently screaming that the clock is ticking for our last 
good entry chance. We are not going to get too many more months to buy quality miners 
on sale. My guess is that we only have about 90 days before all of the quality gold/silver 
mining stocks double. And when a stock doubles, you lose 50% upside. That’s huge. In 
other words, if a stock is a 10-bagger today and doubles. Now it is only a 5-bagger.  
 
Let’s look at some of that macro data.  
 
This economy has been slowing for months. The Atlanta Fed GDP Now website currently 
has Q1 GDP growth with a negative number. Entering Q2, the tariffs are starting to bite. 
The tariffs on China (20%, plus 125% reciprocal) have slowed ocean freight substantially. 
The port traffic in Los Angeles is at COVID levels. This is going to impact supply channels 
in a big way.   
 
Tariffs are not just impacting trade with China. There are currently 25% tariffs on all 
items imported from Mexico and Canada, except for items that are part of the USMCA 
trade deal. A large chunk of trade is currently impacted. For instance, all autos and auto 
parts from Europe and Japan currently have a 25% tariff, and are not exempt from the 
90-day pause. The auto industry is saying that tariffs are likely to become permanent for 
all imported vehicles during the Trump administration. Ouch.  
 
Tariffs alone will likely cause a recession, but that’s just the tip of the iceberg.  
 
Manufacturing is at a recessionary level. Grok thinks the tariffs are creating demand 
destruction. The average manufacturing index for the regional Fed districts is currently 
negative 17. Here is the data from Grok:	
 
Dallas Fed Manufacturing Index: -35.8 (April 2025, down from -16.3 in March). This is 
the lowest since May 2020, indicating a sharp decline in Texas manufacturing activity. 
 
Philly Fed Manufacturing Index: -26.4 (April 2025, down from 12.5 in March). This is the 
lowest in two years and reflects a significant contraction in the Third District. 
 
Richmond Fed Manufacturing Index: -13.0 (April 2025, down from -4 in March). This 
indicates continued slowing in the Fifth District. 
 
Empire State Manufacturing Index: -8.1 (April 2025, up from -20.0 in March but still 
negative). This shows modest contraction in New York State. 
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Kansas City Fed Manufacturing Index: -4.0 (April 2025, down from -2 in March). This 
marks 20 consecutive months of contraction, though less severe than others. 
 
Housing is clearly under pressure, with inventory building throughout the country. Existing 
home sales were down 6% year-on-year in March and are at historic lows (number of 
sales). With long-term rates likely to remain elevated in 2025, this sluggishness is likely to 
continue. New homes are likely going to begin going up in price as tariffs push building 
materials higher.  
 
I’m expecting to see a substantial drop in existing home prices as inventory builds. It could 
get as ugly as 2008. If homeowners can’t depend on housing to maintain their wealth, 
then gold will become more attractive. Lower housing values will likely lead to more gold 
(and silver) purchases. 
 
Banks are under pressure. They are sitting on huge unrealized US government bond 
losses (around $500 billion). This puts pressure on their balance sheets. Plus, they have 
huge impending losses in commercial real estate loans. Around $2T in commercial real 
estate loans mature in 2025 and 2026. They will lose at least $100B, and it will likely be 
multiples of that number.  
 
Banks are also experiencing high delinquency rates in credit cards (3%), auto loans (8%), 
and mortgages (4%). These delinquency rates are all trending higher.  
 
Banks are acting like we are already in a recession. 50% of loan applications are currently 
being rejected, 20% of credit card applications are being rejected, and 42% of refi-loans 
for mortgages are being rejected. Credit standards have increased.  
 
Consumers are stressed. 65% are living paycheck-to-paycheck, and 74% reported being 
under financial stress. Those living paycheck-to-paycheck are clearly having trouble 
paying their bills. 30% reported that they had reduced the number of restaurant group 
visits for family or friends. The lower class is tapped out of discretionary income. Retail 
and restaurants are feeling these effects, and they are not likely to improve in 2025.  
 
The current University of Michigan consumer confidence reading is at 52! The lowest 
reading was 50 in 2020, and 55 in 2008. The average was 65 in 2023 and 71 in 2024.  
 
Employment has been somewhat healthy, although it is taking longer to replace a job (up 
to 6 months), which is a bad omen. The average monthly NFP (non-farm payroll) 
numbers have been around 175,000 new jobs for the past year, which is healthy. I think 
this is the last shoe to drop. Trump and DOGE have been laying off government workers 
(or asking them to retire). In June, the US government will lay off 50,000 to 100,000 
during the May to June RIF (reduction in force) initiative.  
 
Early estimates imply that there could be up to 700,000 layoffs/early retirements in 
2025 for government employees. A more likely outcome will be around 350,000 
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layoffs/early retirements in 2025 for government employees. Either way, it is a big 
number.  
 
These massive layoffs of government workers are a bad omen for the coming NFP 
reports. Normally, the NFP reports are boosted by government hiring. Now, that will be 
counteracted by mass government layoffs. Plus, the rumor is that the Republicans want 
to cut healthcare spending to the states, which subsidize healthcare for those below the 
poverty line. If that happens, then we could see layoffs in healthcare this year.  
 
AI is also a cause for concern on the employment front. How many industries are finding 
ways to replace workers using AI in 2025? My guess is that the wave is already 
underway. AI can perform the job of computer programming, forming legal documents, 
customer support, data entry, copywriting, graphic design, accounting, driving, and many 
other jobs. IBM plans to reduce 30% of its IT department employees with AI. If they 
succeed, they will be copied.  
 
Perhaps an even larger threat to employees than AI is the S&P 500 performance. Once it 
gets below 4800, mass layoffs will begin. Why? Because corporate executives know that 
labor costs are their biggest company expense. If you cut labor costs, it helps the bottom 
line. It buys them some time and potentially saves their jobs. Executives know that their 
jobs are expendable, and that their company’s share price is their scorecard and grading 
system. In the US corporate world, you are rewarded for a strong share price and 
penalized for a poor one. That’s just how it works. 
 
This is why once the S&P 500 gets below 4500, it’s recession time. It’s a self-fulfilling 
prophecy because as labor is reduced, so is consumer spending.  
 
This was always going to be the outcome – it was just a matter of time. The US economy 
has been on an eventual train wreck since the dotcom bubble burst in 1999. The Fed has 
been kicking the can for 25 years by expanding the debt bubble and manipulating interest 
rates. Now, all the Fed has left are bad choices.  
 
The Fed can lower interest rates and print money (the standard game plan). This will lead 
to inflation, a weaker dollar, and a weaker bond market – all of which will lead to an 
eventual bond market failure. Or, the Fed can decide to fight inflation and not lower 
interest rates or print money – leading to a recession.   
 
It's obvious what the Fed will do: lower rates and print money. That’s the only game they 
know how to play. Trump knows this will put pressure on the US government bond market, 
and he is using tariffs to offset that pressure. But it’s too late. Got Gold?  
 
6) The US Dollar (DXY) 
 
The dollar is dying. Look at the chart below. We began the year with the DXY above 108. 
At the end of April, it fell below 100. My year-end target for 2025 is 95. This weakening 
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in the dollar is good for gold and bad for inflation. A weak dollar will push up commodity 
prices, such as oil. I’m expecting a bull market in commodities to begin in 2025. Copper is 
at $4.90 today, a precursor to coming higher commodity prices.  

 
 
The dollar is in trouble because the US economy is in trouble. The dollar was strong during 
the past decade because the US economy and US stock markets were dominant globally. 
That is now ending. The US stock market at its recent top was valued at $50T, and around 
20% of it was foreign money. If foreign money goes home, that puts downward pressure 
on stock prices and the US dollar.  
 
7) The Trump Factor 
 
Trump posted this on April 28th. If you needed proof that Trump plans to use tariffs to 
accomplish his goals, here it is:	
 

 
 
The last line in that post says it all. The job of the newly created External Revenue Service 
is to collect taxes on tariffs. Trump thinks tariffs are a win-win:	the US government gets 
income to support its budget deficit (and the UST bond market), plus it brings back 
manufacturing and fixes the middle class.  
 
Sounds good in theory, but in practice, it will be a nightmare.  
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Stocks in the News 
 

Alkane Resources Acquires Mandalay Resources 
 
Alkane Resources and Mandalay Resources are intending a “merger of equals” to create a 
combined company that will continue under the name “Alkane Resources”. 
 
The transaction will create a diversified Australian-centric gold and antimony producer with 
a portfolio of three operating mines and a strong balance sheet. 
 
Alkane’s established Tomingley gold mine (Australia), currently ramping up after a major 
capital expansion, will complement the well-established and stable production from 
Mandalay’s Costerfield underground gold/antimony mine (Australia) and the Björkdal 
underground gold mine (Sweden). 
 
 
My Response: 
 
I’m a big fan of mergers of equals. They nearly always improve both companies, and that 
should be the case here. I own Alkane, but do not own Mandalay. I like both companies and 
like the merger. The more mid-tier producers I can own in Australia, the better.  
 
Note: If you want to own Australian stocks, the best way to do it is to create an account 
on IBKR (Interactive Brokers) and then buy the Aussie stocks on the ASX using Australian 
dollars.  
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Member Emails / Questions 

 
Don, 
 
In a video on 29 March 2024 with Jeremy Wyeth, CEO of Treasury Metals, you were 
optimistic about the company. Given the major changes that have taken place over the 
past year in terms of both takeovers and management, may I ask what your current view 
is of NexGold?  
 
Do you still think that this project (now doubling as the Goliath Gold Complex + Golboro) 
ticks all the boxes, and are you still raising the alarm about financing? 
 
Regards, 
Andre 
 
 
My Response: 
 
It remains one of my favorite development stories. Yes, it checks all the boxes. I don't see 
how they screw this one up. The odds are clearly in our favor. That said, development plays 
tend to break my heart, which is the norm. 10-baggers are the exception. 
 
 

* * * * * 
 
Don, 
 
I am loving your service as well as your book! I have a lot of questions but I will just ask you 
one.  
 
Why is the multiple of FD MCAP/Cash Flow so incredibly low? In some cases, it is under 2 
or even 1. Is it because things are so beaten up, or is the company likely to be at serious 
risk? An example would be Cerrado Gold, with a multiple right now of less than 1. I don't 
know how to understand a multiple like this. I assume it is because of the debt as well as 
total liabilities. What am I missing here?  
 
Again, thank you for your service.  
 
Steven 
 
 
My Response:	

 
It can be low because of a problem or simply an opportunity. It depends on the company. 
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Currently, we are seeing these low multiples for many quality names. For instance, here is 
a list of 25 miners with low multiples (created on April 10th).	The debt ratio shows that debt 
isn’t the reason. Note that n/a means no debt. I own most of these (including Cerrado), 
and I am excited about their leverage. Many of these should have 3x or 4x multiple 
expansion. 	
 

  
 
Why do they have low multiples? Gold prices rose 27%	in	2024	and	more	 in	2025.	 So, 
producers have watched their FCF explode higher, but investors did not bid up the company 
values.  
 
So, the short answer is that a low FCF multiple does not mean it has a problem. 
 

* * * * * 
 
Don, 
 
How do you calculate the FCF margins?  



 
 
 

 

 
13 April 2025 – GSD Newsletter #155          By Don Durrett 

 

   

My Response:	
	
Every Qtr, I try to check a company's financials and attempt to identify their 
FCF/breakeven cost per oz. Usually, this is net profit plus any costs that they don't need 
to spend. 
 
FCF (free cash flow) should be higher than their net profit. These extra costs are often 
capex spending (building a new mine), extra exploration (when they have cash, they drill 
more), one-time costs (these are quite common), paying down debt (speeding up debt 
payments), etc. 
 

* * * * * 
Good Day, Don! 
 
I see your current/ future potential of a stock is based upon free cash flow, whereas the 
market pays a multiplier of net earnings & not FCF.  Moreover, FCF does not include non-
cash expenses. 
 
In that case, how does that tie up into future net income /share of a company to help 
calculate future P/E & use the multiplier to get future potential stock price, assuming 
everything else stays the same? 
 
Maybe I am missing some information that I don't know. 
 
Regards, 
Jatinder 
 
My Response: 
 
When I started doing this back in 2004, I quickly realized that gold mining is a strange 
business. They rely on the gold price for their profitability. Plus, their assets (properties) 
have a short duration. Plus, they have to keep putting money into the business (sustaining 
capex, exploration, etc). For these reasons, it’s a cash-based business, and valuations are 
highly dependent if the company is generating cash and if it can keep it up. Thus, I focus 
on FCF and not PE. I consider PEs to be useless for valuing gold miners.  
 
Also, a PE is generally about last Qtr and next Qtr. With FCF, you can project out for the 
next few years (although, you have guess on the gold price and costs). But generally, it’s 
pretty easy to forecst FCF for the next 2-3 years. That’s very useful for valuing gold 
miners.  
 
The last thing I will say is that the only reason to buy a gold miner is to chase high alpha. If 
that’s the case, then you shouldn’t care about the current PE or next Qtr PE. You should 
care about its future FCF, because that is what will drive its valuation.  
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Favorite Stocks (83) 

(Based on $3,000 gold or $100 silver) 

My favorite stocks to hold during this bull market. Some of them are moderate risk, and 
others have higher risk. Each has its own unique reasons for why I like them. Most of the 
Top 25 are on here, but not all. Those with 2.5 Upside ratings, I consider growth stocks. 
 

 

 

 

See Next Page 
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Changes 

Added: Denarius, Cerrado, IAMGold, Greatland Gold, Santacruz Silver.	

Removed: Collective Mining (I sold it).   
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Top 25 List (54) 

(Based on $3,000 gold or $100 silver) 

List of the best risk/reward stocks with 5 bagger potential. Originally, this was supposed 
to contain only 25 stocks, but I include any stock that qualifies. These are the first stocks 
I would buy after my foundation of bullion, majors, and mid-tiers was in place.  
 

 

 

 

See Next Page 
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Changes 

Added: New Gold. 

Removed: Dundee PM, G Mining, New Gold, Regis Resources (moved all to 3 bagger).  
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1 Bagger List  
(Based on $3,000 gold or $100 silver) 

List of pricey stocks (not much upside potential). Perhaps some of them could be good 
dividend-paying stocks.  
 

 

 

Changes 

Added: Lundin Gold, Harmony Gold.  

Removed:   
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2 Bagger List  
(Based on $3,000 gold or $100 silver) 

List of potential 3-baggers with a strong risk-reward (downside of 3 or better). Many of 
these are quality producers that could be good dividend-paying stocks.  
 

 

 

Changes 

Added:  

Removed: Lundin Gold, Harmony Gold (moved both to 1 bagger).  
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3 Bagger List  
(Based on $3,000 gold or $100 silver) 

List of likely 3-baggers. Most have a strong risk-reward (downside of 3 or better), although 
some have a marginal risk-reward (downside of 2.5). 
 

 

 

Changes 

Added: Fortitude Gold, Orla Mining, Catalyst Metals, G Mining, Gold Fields, New Gold, 

Rupert Resources, Osisko Development, Dundee PM, Luca Mining, Regis Resources.  

Removed:  
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5 Bagger List (54)  
(Based on $3,000 gold or $100 silver) 

Those in green are Top 25. Those in blue are Top Picks (potential Top 25 stocks). Those 
with ratings 3/3 normally would be top picks, but not always (you could consider these very 
close to being Top Picks).  
 

 

 

 

See Next Page 
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Changes 

Added: Abcourt Mines, James Bay Minerals, KGHM Polska, Probe Gold, Integra Resources, 

Montage Gold, Andean PM, Hochschild Mining, Penoles.  

Removed:	 Orla Mining, Catalyst Metals, G Mining, Gold Fields, New Gold, Rupert 

Resources, Osisko Development, Dundee PM, Luca Mining, Regis Resources (moved all to 

3 bagger).	
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10 Bagger List (88)  
(Based on $3,000 gold or $100 silver) 

Those in green are Top 25. Those in blue are Top Picks (potential Top 25 stocks). A 4 
Upside rating in black is a high-risk speculation play.  
 

 

 

 

See Next Page 
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Changes 

Added:  

Removed: Abcourt Mines, Sierra Metals, Probe Gold, Integra Resources, Montage Gold, 

Andean PM, Hochschild Mining, Penoles (moved to 5 bagger). 	
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Optionality (Exploration) 

List of exploration stocks that have significant resources that are highly undervalued.  

 

 

 

 

Changes 

Added:  

Removed:  
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Development (84) 

List of development stocks (or near-term producers) with a good risk-reward.  

 

 

 

See Next Page 
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Changes 

Added:  

Removed:  
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Project Generators  

List of exploration companies that have a significant discovery.  

 

 

 

 

See Next Page 
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Changes 

Added: Orosur, Founders Metals, Independence Gold, Tectonic Metals.	

Removed:  
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Royalty 

List of royalty stocks.   

 

 

 

Changes 

Added:  

Removed:  
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Top Canadian Stocks (50) 

Stocks of significance that mine mostly in Canada.  

 

 

 

 

See Next Page 
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Changes 

Added:  

Removed:  
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Top Australia Stocks (43)  

Stocks of significance that mine mostly in Australia or New Zealand.  

 

 

 

Changes       

Added:  

Removed:   
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Top Silver Stocks (74) 

List of Silver Stocks of significance.  

 

 

 

See Next Page 
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Changes 

Added:  

Removed:  
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Top Picks Analyzed This Month 

 

1) Denarius Metals (Emerging Mid-Tier Producer). 10 Bagger List. 4/3/B- Rating. They 
might not deserve this high rating. There are some unknowns and high risk with this stock. 
They just began production in Colombia, and it is not their mill. Plus, we don’t yet have a 
PEA on their next project in Spain (Lomero-Poyatos). However, it has an excellent 
historical resource, and they just acquired access to a mill. Plus, I like their management 
team, which has a lot of experience.		

2) Luca Mining (Emerging Mid-Tier Producer). 5 Bagger List. 3/3/B Rating. They claim to 
have 2.3M oz and produce 75K oz a year. However, they list production as AUEQ, and only 
half of that is gold and silver. So, they don’t have as much leverage as a true 75K oz a year 
producer. That said, both of their mines (in Mexico) do have a long life, which is good, and 
both provide FCF. The key for them is to find a way to grow production, perhaps via an 
acquisition. They also have a pretty good balance sheet, with only $10M in debt.	  

3) Rio2 Ltd (Near-Term Producer). Top 25. 4/3/B Rating. Construction is underway on 
their 5M oz (75% recovery rate) open pit project in Chile. Phase 1 is only 70,000 oz (after 
the 20,000 gold stream). The AISC is $1250, so they will generate a lot of FCF.	If they can 
find a water source, they can expand production to around 150,000 oz (after the gold 
stream). The good news is they don’t have any debt. The bad news is they will lose money 
on about 20,000 oz of annual production for their two gold streams. I expect them to 
expand production, so I like the project.   

4) Fresnillo (Major). Top 25. 3.5/3/A- Rating. It’s hard not to be excited about Fresnillo. 
They mine 52M oz of silver, which has huge leverage. Plus, they mine 550,000 oz of gold, 
which provides huge FCF. And they have huge resources, with 38M oz of gold and 2B oz 
of silver. Plus, they pay a nice dividend. Plus, it’s cheap, with 10-bagger upside potential. 
This isn’t a stock you can ignore. Ironically, most investors do ignore it.   

5) Sonoro Gold (Late Stage Development). 10-Bagger List. 4/3/B Rating. Once someone 
gets an open-pit permit in Mexico in 2025, Sonoro will look very good. They have a 
construction-ready project with a $20M capex that is ready to be built, and it is only a 1-
year build. The management team was smart and didn’t overspend. Once they found 
enough gold to begin mining, they put on the brakes and tried to build it into a mine. After 
they begin mining, they expect to find 1.5M to 2M ozs on their property. As investors, we 
only need them to find 1M oz to get a 10-bagger from its tiny $20M mkt cap.  

6) Galleon Gold (Late Stage Development). 10-Bagger List. 4/3/B Rating. It will be hard 
for this company to not be at least a 5-bagger. They have a PEA to produce 85K oz a year 
at $1000 AISC in Ontario, Canada. The capex is only $120M. It’s crazy that their current 
FD Mkt Cap is only $22M. They plan to do test mining in 2025 and mine 22K oz. That could 
produce $10M to $20M in FCF. I’m expecting commercial production in 2027 or 2028.  
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7) Discovery Silver (Mid-Tier Producer). Top 25 List. 4/3/B+ Rating. They just acquired 
the large 16M oz Porcupine project from Newmont. That will go nicely with their large 1B 
oz Cordero silver project in Mexico. Discovery went from being a high-risk developer to a 
strong mid-tier producer by acquiring Porcupine. As investors, we lost some of our upside, 
but we made up for that with a better risk-reward. It’s still a 10-bagger, but perhaps no 
longer a 20-bagger. What I like is that they became a shark. I doubt these will be their last 
two mines.  
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Stocks Analyzed This Month 
 
Andean Precious Metals (Mid-Tier silver and gold producer in Bolivia and California. 
4/2.5/B- Rating. Silver. Mid-Tier Producer. Bolivia, USA (California)). 

Denarius Metals (Gold producer Colombia. 4/3/B Rating. Gold. Emerging Mid-Tier 
Producer. Colombia. Spain). 

Granada Gold (Trying to advance a gold project in Canada. 4/2/C Rating. Gold. Late 
Stage Developer. Canada (Ontario)). 

Luca Mining (Gold producer Mexico. 3/3/B Rating. Gold. Emerging Mid-Tier Producer. 
Mexico). 

Cassiar Gold (Drilling a gold project in Canada 2/3/B Rating. Gold. Project Generator. 
Canada (British Columbia)). 

Western Alaska Minerals (Drilling a high-grade zinc/silver project in Alaska. 2/3/B Rating. 
Silver. Project Generator. USA (Alaska)). 

Torex Gold (Gold producer Mexico. 2.5/3/A- Rating. Gold. Mid-Tier Producer. Mexico). 

Rio2 Ltd (Advancing a gold project in Chile. 4/3/B Rating. Gold. Near-Term Producer. 
Chile). 

Fresnillo (Large silver/gold producer Mexico. 3.5/3/A- Rating. Silver. Major. Mexico). 

Bear Creek Mining (Small gold producer in Mexico and trying to advance a large low-grade 
silver project in Peru. 4/2.5/C+ Rating. Silver. Small Producer. Mexico, Peru). 

Sonoro Gold (Advancing a small gold project in Mexico. 4/3/B Rating. Gold. Late Stage 
Developer. Mexico). 

Dakota Gold (Advancing a large gold project in South Dakota. 2.5/3/B Rating. Gold. Late 
Stage Developer. USA (South Dakota)). 

Galleon Gold (Advancing a gold project in Canada. 4/3/B Rating. Gold. Late Stage 
Developer. Canada (Ontario)). 

Harmony Gold (Large gold producer in South Africa. 1.5/2.5/B Rating. Gold. Major. South 
Africa, Papua New Guinea). 

Abcourt Mines (Advancing a gold project in Canada. 3/2.5/B- Rating. Gold. Late Stage 
Developer. Canada (Quebec)). 
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James Bay Minerals (Advancing a gold project in Nevada. 3/2.5/B- Rating. Gold. Late 
Stage Developer. USA (Nevada)). 

Talisman Mining (Early exploration in Australia. 2/2.5/C+ Rating. Gold. Project Generator. 
Australia (NSW, SA)). 

Red Metal Ltd (Early exploration in Australia. 2/2.5/B Rating. Gold. Project Generator. 
Australia (Queensland, SA, Western)). 

Everest Metals (Advancing a small gold project in Australia. 2/2.5/C+ Rating. Gold. Late 
Stage Developer. Australia (Western)). 

KGHM Polska (Large silver producer in Poland. 3/3/B+ Rating. Gold. Major. Poland). 

Medallion Metals (Advancing a gold/copper project in Australia. 2.5/2.5/B- Rating. Gold. 
Late Stage Developer. Australia (Western)). 

Discovery Silver (Gold producer in Canada, and developing a large silver project in Mexico. 
4/3/B+ Rating. Silver. Mid-Tier Producer. Canada (Ontario) Mexico). 

White Cliff Minerals (Early exploration in Canada and Australia. 2/2.5/C- Rating. Gold. 
Project Generator. Canada (Nunavut, Yellowknife), Australia (Western)). 

Golden Minerals (Early exploration in Nevada and Argentina. 2/2/D Rating. Gold. Project 
Generator. USA (Nevada), Argentina). 

Predictive Discovery (Advancing a large gold project in West Africa. 2/3/B Rating. Gold. 
Late Stage Developer. West Africa (Guinea)). 

Auric Mining (Small gold producer in Australia. 2.5/2.5/C+ Rating. Gold. Small Producer. 
Australia (Western)). 

Greatland Gold (Gold producer in Australia. 2.5/3/B+ Rating. Gold. Mid-Tier Producer. 
Australia). 

Wia Gold (Advancing a large gold project in Namibia. 2/3/B- Rating. Gold. Late Stage 
Developer. South Africa (Namibia)). 

Sierra Madre Gold & Silver (Small silver producer in Mexico. 4/2.5/B- Rating. Silver. Small 
Producer. Mexico). 

PPX Mining (Advancing a small gold project in Peru. 3/2/C- Rating. Gold. Late Stage 
Developer. Peru). 

Trident Resources (Early exploration in Canada. 2/2.5/C Rating. Gold. Project Generator. 
Canada (Saskatchewan)). 
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Patronus Resources (Advancing two gold projects in Australia. 3/2.5/C+ Rating. Gold. 
Late Stage Developer. Australia (Western, Northern Territory)). 

Kingston Resources (Small gold producer in Australia. 2/2/C- Rating. Gold. Small 
Producer. Australia (NSW)). 

Silver Mountain Resources (Advancing a small silver project in Peru. 4/2.5/C+ Rating. 
Silver. Late Stage Developer. Peru). 

Arizona Metals (Advancing a copper/gold project in Arizona. 2.5/2.5/B Rating. Gold. Late 
Stage Developer. USA (Arizona)). 

Zacatecas Silver (Drilling a small silver project in Mexico. 2/2.5/C- Rating. Silver. Project 
Generator. Mexico). 

Alpha Exploration (Drilling a gold project in Eritrea. 2/2.5/C+ Rating. Gold. Project 
Generator. East Africa (Eritrea)). 

Havilah Resources (Advancing a copper/gold project in Australia. 4/2.5/B- Rating. Gold. 
Late Stage Developer. Australia (South)). 

Majestic Gold (Small gold producer in China. 2.5/2.5/C Rating. Gold. Small Producer. 
China). 

Matsa Resources (Near-term gold producer in Australia. 3/2/C Rating. Gold. Near Term 
Producer. Australia (Western)). 

Toubani Resources (Advancing a gold project in West Africa. 4/2.5/C- Rating. Gold. Late 
Stage Developer. West Africa (Mali)). 

Aurumin Ltd (Advancing a gold project in Australia. 2/2.5/C Rating. Gold. Late Stage 
Developer. Australia (Western)). 

Bluebird Merchant (Advancing three gold projects in Asia. 4/2.5/C- Rating. Gold. Project 
Generator. South Korea, Philippines). 

Western Resources (Advancing a gold project in Nevada. 3/2.5/C+ Rating. Gold. Late 
Stage Developer. USA (Nevada)). 
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Coaching 
I offer coaching via Zoom calls. Sessions cost $200 1 hr, $250 1.5 hrs, or $300 2 hrs. I will 

answer your investing questions, analyze stocks of your choice (if they are on GSD), and 

rate the stocks in your portfolio. Contact me at dondurrett@icloud.com for a session.  

 

X / Twitter (@dondurrett) 

I’m on Twitter most days. I also have a Twitter community that you can ask to join: Gold & 

Silver Mining Stocks. Only community members can post, and the topics are limited to gold 

and silver mining stocks. There are about 1000 members.  

 

Substack (https://dondurrett.substack.com) 

Most of my Substack articles are free. Those articles for paying members on Substack, are 

also posted on the GSD forum, so you don't need to join both. People have asked where 

they can find something that is locked on my Substack. It will be on one of these four 

threads (see below): 

 

 

 

 

mailto:dondurrett@icloud.com
https://dondurrett.substack.com/
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Investment Bias 

 

I want to clarify how I do my ratings and the focus of my valuations. My investment bias is 

on future cash flow at $4,000 gold and $100 silver. For this reason, I put very little emphasis 

on the short term. My ratings are future based (3-5 years). Moreover, if I am wrong about 

gold reaching $4,000 in the next 3-5 years, then my ratings likely will fall short. Thus, by 

using a future bias, I am introducing a high level of risk. 

The Top 25 are the best risk/reward stocks at $4,000 gold and $100 silver. The Top Picks 

include stocks that I consider 5+ baggers at $4,000 gold and $100 silver, have at least a 3 

Upside rating, and do not have any significant red flags. Significant red flags would include 

high debt, low cash, financing issues, location issues, growth issues, legal issues, timeline 

issues, management issues, etc.  

  

In addition to my Upside and Downside Ratings (which are described in the Help section), I 

include a Risk Level and a Quality Rating. All of these categories are used in conjunction 

with my future bias. I never focus on the near term (or annual returns) for any stock. Thus, 

my investment bias is always focused on chasing big alpha in the future.   
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Disclaimer 

 

The information contained in the newsletter has been obtained from sources believed to be 

reliable, but there is no guarantee as to the completeness or accuracy and it should be 

validated by yourself. There may be factual errors. Because individual investment 

objectives vary, information on this website should not be construed as advice to meet the 

particular needs of the reader. Don Durrett et al. are not financial advisors and none of this 

information should be construed as financial advice. Any opinions expressed herein are 

statements of our judgment as of this date and are subject to change without notice. Any 

action taken as a result of reading this independent market research is solely the 

responsibility of the reader. Don Durrett et al. are not and do not profess to be professional 

investment advisors, and strongly encourage all readers to consult with their own personal 

financial advisors, attorneys, and accountants before making any investment decision. Don 

Durrett et al. and/or independent consultants or members of their families may have a 

position in the securities mentioned. Investing and speculation are inherently risky and 

should not be undertaken without professional advice. Always do your own due diligence 

before making an investment decision. Understand that mining stocks are high risk 

investments, situations change rapidly and there is considerable risk on many fronts: 

political, legal, operational, market and environmental. Following and/or acting on any 

information blindly and without personal justification is foolhardy and likely to result in a 

bad outcome. By your act of reading this website, you fully and explicitly agree that Don 

Durrett et al. will not be held liable or responsible for any decisions you make regarding any 

information discussed herein. 

 


