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I was expecting September to be a correction month, pushing down both 

stocks and the miners. I have been writing about this coming correction for 

most of the year. Today, the HUI reached 225, and silver traded below $22. 

These have always been my expected correction levels, and now we are here.  

 

The bad news is that this correction is not likely over. I expect there to be 

more softness in stocks in Q4, which will push the HUI lower.  

 

Below is the monthly HUI chart going back to 2001. It has support at 200 and 

160 (green lines). One of those levels is likely where it will bottom, although 

perhaps a bit higher, between 200 and 220. However, if $1680 does not hold 

for gold, the HUI could crash to 160 (I don’t expect that dire outcome). 
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Below are the monthly gold candles going back to 2001. The current support 

level is $1680 (see green line). If we stay above $1680, we likely will break 

out to an ATH next year. If it fails to hold, then it will get ugly, and the HUI 

likely will go below 200. So, the only thing that matters right now is $1680 

holding. Everything else is just for show.  

 

 
 

So, after looking at the HUI and gold charts above, it should be obvious to you 

that we are at a major transition point. We either put in a bottom and begin 

trending higher, or gold (and silver) break down in a bad way. As of now, and 

if $1680 holds, the gold bull market that began in June 2019 is still active.  

 

The high for gold last August was $2075, and it has fallen as low as $1680, 

which is a 19% correction. This is a good omen because normally you look for 

a 20% correction to enter a bear market. This correction is signaling that it 

plans to hold at 19% and then head higher. Of course, this is only a 

probability.  
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This is my third major correction. I experienced 2008 and then 2013 to 2015. 

What I learned during those harsh corrections is that the best approach is to 

buy to the bottom. Yes, you catch some falling knives, but you also catch 

some quality stocks on sale. That is what I plan to do this time as well. This 

is opportunity time. Stocks that you do not own because they were too pricey 

will now become attractive.  

 

In addition to buying stocks you don’t own, you will also get an opportunity to 

lower the cost basis for stocks that you do own. Focus on stocks that you like 

for this strategy. For instance, this is a good time to use the Eric Sprott 

strategy of pressing your bets, and buying more of the stocks you like.  

 

These deep corrections usually last for a period of time and are not short-

lived. I would expect the HUI to remain under 230 for a few months. So, we 

should have some time to buy the dip. I was hoping that perhaps gold would 

get a bid in Q4 and push the HUI back to 275 by the end of the year. But that 

now seems unlikely with the HUI at 225 and heading lower. I think we will 

have to wait until at least January for that outcome.  

 

December is tax-loss selling month, which pushes miners down from a barrage 

of selling. The re-buys usually don’t come until January. So, I think we can 

expect a weak HUI to last through the end of the year. That gives us at least 

3 months to buy the dip.  

 

It’s impossible to predict the future, so this expected 3-month correction might 

extend into 2022. We might be buying to the bottom for several months. This 

type of strategy does have high risk, but it is my favored method of investing. 

I want to be aggressive when quality stocks are on sale.  
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One thing we can be assured of is that we are buying miners at an ideal time. 

Currently, the HUI/Gold Price correlation is near a 30-year low (see chart 

below). Miners cannot get much cheaper on a gold valuation basis. The reason 

they are so currently cheap is the lack of investor sentiment towards miners 

since the 2011 top.  

 

As you can see from the chart below, from the 2011 top to 2015, there was a 

massive drop that has never reversed. Sentiment crashed in 2011, and it is 

still dead. That creates opportunity. If sentiment returns, the leverage is huge.  

 

 
 

So, if we are now buying to the bottom, what is going to create the bottom 

and reverse the trend for gold and silver? As I have written repeatedly in this 

newsletter since February, we need the risk-on trade to flip. We will need the 

stock market (DOW, Nasdaq, and S&P 500) to fall at least 5% and then remain 

there for a period of time.  
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Once the markets are below 5%, Wall St will begin taking off their rose-colored 

glasses and recognize the underlying weakness in the economy. Once enough 

investors lose faith in the Fed Put (i.e., the expectation that the Fed will not 

allow stocks to fall), the risk-on trade should flip. Then the 1-year correction 

in gold/silver should finally reverse.  

 

September is showing us signs that the risk-on trade is just about over. The 

dollar rose to 94.5 on the DXY today. That demand for the dollar is not from 

a strong economy. Instead, it is from investors running to safety. However, 

the dollar is not as strong as it was back in 2008.  

 

Investors are deluding themselves if they think the dollar is still a safe haven. 

In the last 24 months, the US money supply has increased 40%! Wrap your 

head around that. How do you increase the money supply that much and not 

create inflation, which effectively lowers the dollar’s earning power. Why 

would you want to own this asset for safety? 

 

What causes the dollar to rise is bond buying because foreigners have to use 

dollars to buy US bonds. Do they really want to buy our bonds when they have 

a significant negative real rate? Is that really a good safe haven? I would 

expect selling of bonds if inflation persists.  

 

In addition to the dollar rising this week, the 10-Yr Treasury rate rose to 

1.54%. A couple of weeks ago it was 1.30%. Higher rates are bad for the 

economy. I expect this rate to trend to 2%, which will not make Wall St happy.  

 

COVID is still creating havoc on the economy. The supply chain is a mess. 

Many have not gone back to work yet. There is huge uncertainty with how the 

economy will rebound in 2022. But we know Q4 will be weak, which is not 

good for the stock market.  
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Inflation is perhaps playing even more havoc than COVID on the economy. 

The current rate is around 5%, and it seems like everything is going up in 

price. Houses went up 20% year-on-year in August! That is the national 

average! Many cities saw 30% increases. This will impact rents throughout 

the country. New houses have gotten so expensive that they are becoming 

unaffordable.  

 

I expect inflation to create stagflation, whereby we have slow economic 

growth and high inflation (above 4%). I don’t know when this will take hold, 

but once the stock market sniffs it out, I expect the risk-on trade to die. How 

can you have a risk-on trade when risk is prevalent? The only way that is 

possible is a strong belief that the Fed will not allow the stock market to fall 

(the Fed Put). Thus, it is a belief that the Fed is in control of both the economy 

and the stock market. 

 

My expectation is that the Fed will lose control soon. This week the Fed 

Chairman (Powell) gave a press conference and called inflation “frustrating.” 

The irony is that he printed 40% of new money in 24 months and did not 

expect inflation. Indeed, inflation is the Fed’s Achilles heel. They are now 

trapped with only two choices: 1) Continue to print and cause more inflation, 

or 2) Stop printing and cause a recession.  

 

We know they won’t stop printing, so it will be more inflation. Thus, the likely 

outcome is stagflation.  

 

Incredibly, the economy is so messed up that the PMI numbers, 

unemployment numbers, and GDP numbers still are meaningless. We are still 

in limbo, waiting for the economy to normalize to see where we are. 

Incredibly, Wall St still believes all is well, and these numbers will normalize 
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soon. I think they are wearing rose-colored glasses, and the economy is not 

going to normalize.  

 

China and SE Asia cannot even grow their economies at the moment. Goldman 

Sachs just gave a forecast for zero growth in China for the Q4. This is a 

stunning development and does not bode well for the US economy in Q4 or 

2022.  

 

Anyone who is currently bullish the stock market and the economy are having 

a harder time supporting that argument. They are betting that momentum 

and the Fed can keep the merry-go-round spinning. Conversely, the negative 

numbers are beginning to add up.  

 

What negative numbers? Stocks are beginning to fall, bonds are dropping in 

value as interest rates rise, inflation is rising creating negative real rates, GDP 

is falling, stimy’s are coming to an end, rent moratoriums are ending, COVID 

is still with us, employees are getting fired due to vaccine mandates, and the 

supply chain issues are lingering. 

 

I think the negative now outweighs the positive with regards to the economy. 

This is why I’m bearish 2022 for both the US and global economy. I do not 

expect a return to vibrant economic growth. If I’m right, then the stock market 

should sniff this out in Q4. Note that the stock market is a leading indicator 

and usually declines six months prior to a recession.  

 

We can keep an eye on the macroeconomic numbers to see any positive 

developments. But right now, the only thing positive is the number of job 

openings in the US and the steady decline of COVID. You could also say that 

big pharma, healthcare, and technology are thriving. But overall, the 

scorecard for the US economy is pretty weak at the moment.  
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If the Fed thinks it can taper and reduce stimulating the economy, I think they 

are delusional. The economy cannot stand on its own. It requires a huge influx 

of government deficit spending and Fed stimulus. Ironically, this type of 

stimulus is regarded as normal and positive by Wall St. It is the very definition 

of MMT delusion. This MMT experiment is about to show its results in 2022.  
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Stocks in the News 

 
Kirkland Lake (KL) / Agnico Eagle (AEM) Merger 
 
9/29/2021 
 
A merger between the 4th and 5th largest majors, making AEM the 3rd largest major.  
 
 
My Reply: 

 

This deal appears to be one-sided, with AEM getting the much better deal. 

AEM is paying a 1% premium and is acquiring $800 million in FCF (free cash 

flow), plus a pristine balance sheet with $650 million in cash and no debt. 

Plus, KL has been finding more gold at all three of their large producing 

properties and has low cash costs.  

 

I think KL was the best-looking major because of its balance sheet, FCF, 

locations, and quality properties. It’s amazing that AEM was able to acquire 

them for a 1% premium.  

 

I think the reason for the low premium was the expectation that the overall 

value of the combined companies would drop. Thus, the premium was deemed 

to be negative for shareholders of the new combined company.  

 

As a KL shareholder, I am disappointed because I thought we gave up too 

much upside potential. AEM shareholders have to be excited. They just stole 

the best major. Now they have $1.5 billion in FCF.  

 

The good news for KL shareholders is that AEM is currently undervalued with 

a FCF multiple of about 16. Future free cash flow pencils to $4 billion at $2500 

gold. If the new combined company is valued at 30x FCF, that would value 
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the company at $120 billion. That makes the combined new company a 

potential 5 bagger.  

 

One final point. AEM currently has a 2.7% dividend, which is much higher than 

KL’s 1.7% dividend. This is another reason for the low premium. If AEM can 

increase their dividend, it will make them very attractive.  
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Member Emails / Questions 

 

Hi Don, 
 

Aurcana Silver back in Nov 2020, you thought it was not cheap at .70 to .80 cents US. 

Today it’s at .57 cents. Is that less expensive? 

 

I have not been following this miner, but I saw their recent video presentation over the 

weekend I got very interested. 

 

They are on your Top Pick List, and now only .57 cents, so do you think .57 cents is cheap? 

 

Thanks, 

Mac 

 

My Reply: 

 

Check the bottom of their profile page (very bottom). They currently print as 

a 10 bagger at $100 silver. They are one of the cheaper silver producers.  

 

I have big expectations. As long as they get close to their targets and silver 

prices trend, they should do well.  
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Favorite Stocks  

(Based on $2,500 gold or $100 silver) 
 

My favorite stocks to hold during this bull market. Some of them are moderate 

risk and others have high risker. Each has their own unique reasons for why I 

like them.   

 

 
 

Changes 

Added:  

Removed: St Barbara (having issues in Canada), Kirkland Lake (merger with 

Agnico Eagle). 
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Top 25 List  

(Based on $2,500 gold or $100 silver) 
 

List of the best risk/reward stocks with 5 bagger potential. These are the first 

stocks I would buy after my foundation of bullion, majors, and mid-tiers was 

in place.  

 

 

 

Changes 

Added: Guanajuato Silver, Discovery Silver, Chesapeake Gold. 

Removed: Argonaut Gold (moved to the 3-bagger), Amarillo (moved to 5-

bagger), Bonterra Resources (moved to 5-bagger).  
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1 Bagger List  
(Based on $2,500 gold or $100 silver) 

 

List of high quality producers and royalty stocks. Some of them have high risk, 

but they all have quality management teams and quality properties. Most are 

good dividend stocks.  

 

 

 

Changes 

Added:  

Removed:  
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2 Bagger List  
(Based on $2,500 gold or $100 silver) 

 

List of quality stocks with moderate expected returns. These are mostly 

producers or near-term producers, with a few development stocks. 

 

 

 
 

Changes 

Added: Red 5 Ltd, Osisko Mining.  

Removed:  
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3 Bagger List  
(Based on $2,500 gold or $100 silver) 

 

List of quality stocks with moderate expected returns. These are mostly 

producers or near-term producers, with a few development stocks. 

 

 

 
 

Changes 

Added: Argonaut Gold, New Pacific Minerals. 

Removed:  
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5 Bagger List  
(Based on $2,500 gold or $100 silver) 

 

These are top picks that did not make the Top 25 list, but have a good 

risk/reward profile and pencil as 4+ baggers at higher gold/silver prices. 

 

 

 

Changes 

Added:  

Removed: Guanajuato Silver (moved to Top 25), Canagold Resources (slow 

progress and no guidance to production), Bonterra Resources, Amarillo Gold. 
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10 Bagger List  
(Based on $2,500 gold or $100 silver) 
 

List includes 10+ baggers that are not top picks. All of these stocks can be 

considered high-risk speculation plays.  

 

 
 

Changes 

Added:  

Removed:  
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Optionality (Exploration) 

(Based on $2,500 gold or $100 silver) 
 

List of non-top picks that have a good risk-reward profile. These are 

exploration stocks that have significant resources.  

 

 
 

Changes 

Added:  

Removed:  
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Optionality (Development) 

(Based on $2,500 gold or $100 silver) 
 

List of non-top picks that have a good risk-reward profile. These are 

development stocks that have significant resources.  

 

 
 

Changes 

Added: Banyan Gold.  

Removed:  
 



 
 

 

  
21 

Project Generators - Advanced Exploration 

List of project generators who have at least one significant discovery. Upside 

rating of at least 2.0.    

 

 

 

Changes 

Added: Predictive Discovery. 

Removed:  
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Project Generators - Early Exploration  
List of project generators without any significant discoveries. I consider these 

lottery picks, because they are dependent on finding a discovery.  

 

 

 
 

Changes 

Added:  

Removed: Predictive Discovery (moved to Advanced Exploration). 
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Royalty 

List of royalty stocks.   

 

 
 

Changes 

Added:  

Removed:  
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Top Canadian Stocks  
Stocks based in Canada or Australia, and mine mostly in Canada. 

 

 
 

 

See next page. 
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Changes 

Added: Goldshore Resources, New Found Gold, Great Bear Resources, Banyan 

Gold. 

Removed:  
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Top Australia Stocks  

Stocks based in Australia or Canada, and mine mostly in Australia. 

 

 

 

See next page. 
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Changes       

Added:  Red 5 Ltd., Novo Resources, Gold Road Resources.  

Removed: 
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Top Silver Stocks  

List of Silver Stocks. 

 

 
 

 

See next page. 
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Changes 

Added:  

Removed:  
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Top Picks Analyzed This Month 
 

1) Fiore Gold (Emerging Mid-Tier Producer): 5 Bagger List. 3/3 Rating. 

They have high costs and low resources, which is the reason they are cheap. 

But they have a good balance sheet with no debt and are building a second 

mine. Plus, they have a third mine with 2 million oz that they can build. It’s 

not a slam dunk investment, but if they can find more gold at their two Nevada 

mines, it should do well.  

 

2) Ausgold Ltd (Late Stage Development): 5 Bagger List. 3/3 Rating. 

They are developing a large gold project in Australia. A red is the lack of 

guidance in their current company presentation. That is odd considering 

recent drill results at their flagship Katanning project have been excellent. This 

is a 1.5 million oz (1.2 gpt) open pit project that is growing in size and they 

have a tiny market cap. I’m not sure why investors don’t like it, although I 

think it is a management, which investors are not excited about.  
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Stocks Analyzed This Month 
 
Argonaut Gold (Large gold producer in North America and Mexico. 2.5/3 

Rating. Gold. Mid-Tier Producer. Mexico, USA (Nevada), Canada (Ontario)). 

 

Lakewood Exploration (Early exploration in Nevada and Idaho. 2/2.5 

Rating. Silver. Project Generator.  USA (Nevada, Idaho)). 

 

Aya Gold & Silver (High-grade silver producer in Morocco. 2/3 Rating. Gold. 

Emerging Mid-Tier Producer. North Africa (Morocco), West Africa 

(Mauritania)). 

 

Collective Mining (Early exploration in Colombia. 2/2.5 Rating. Gold. Project 

Generator. Colombia). 

 

Dreadnought Resources (Early exploration in Australia. 2/2.5 Rating. Gold. 

Project Generator. Australia). 

 

Red 5 Ltd (Gold producer in Australia. 2/2.5 Rating. Gold. Emerging Mid-Tier 

Producer. Australia). 

 

Millennial Precious Minerals (Early exploration in Nevada. 2/2.5 Rating. 

Gold. Project Generator.  USA (Nevada)). 

 

Silver Tiger Metals (Advancing a silver/gold project in Mexico. 2/2.5 Rating. 

Silver. Project Generator. Mexico). 

 

Tombill Mines (Early exploration in Canada. 2/2.5 Rating. Gold. Project 

Generator.  Canada (Ontario)). 
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Freegold Ventures (Advancing a large gold project in Alaska. 2/3 Rating. 

Gold. Project Generator.  USA (Alaska)). 

 

Goldshore Resources (Advancing a large gold project in Canada. 3/3 Rating. 

Gold. Late Stage Development.  Canada (Ontario)). 

 

BeMetals Corp (Advancing a small zinc/silver project in Idaho. 2/2.5 Rating. 

Silver. Project Generator. USA (Idaho), Japan). 

 

ATAC Resources (Trying to advance two gold projects in Canada. 2/3 Rating. 

Gold. Project Generator. Canada (Yukon), USA (Nevada)). 

 

Asante Gold (Near-term producer in West Africa. 2/2.5 Rating. Gold. Near-

Term Producer. West Africa (Ghana)). 

 

Barksdale Resources (Early exploration in Arizona and Mexico. 2/2.5 Rating. 

Gold. Project Generator.  USA (Arizona), Mexico). 

 

Lion One Metals (Advancing a gold project in Fiji. 3/2.5 Rating. Gold. Late 

Stage Development. Fiji). 

 

Galiano Gold (Mid-tier producer in West Africa. 3/3 Rating. Gold. Mid-Tier 

Producer. West Africa (Ghana)). 

 

Chesapeake Gold (Advancing a large gold/silver project in Mexico. 3/3 

Rating. Gold. Late Stage Development. Mexico). 

 

Osisko Mining (Advancing a large gold project in Canada. 2/3 Rating. Gold. 

Late Stage Development. Canada (Ontario)). 
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Bunker Hill Mining (Advancing a silver project in Idaho. 3/2.5 Rating. Silver. 

Near-Term Producer. USA (Idaho)). 

 
New Found Gold (Advancing a large gold project in Canada. 1.5/3 Rating. 

Gold. Project Generator. Canada (Newfoundland)). 

 
Silver Elephant Mining (Advancing a large low-grade silver project in 

Bolivia. 2/3 Rating. Silver. Project Generator. Bolivia). 

 
New Pacific Minerals (Advancing a large silver project in Bolivia. 2.5/2.5 

Rating. Silver. Late Stage Development. Bolivia). 

 
Fiore Gold (Small gold producer in Nevada. 3/3 Rating. Gold. Emerging Mid-

Tier Producer. USA (Nevada, Washington)). 

 
Sandstorm Gold (Global gold royalty company. 2/3 Rating. Gold. Royalty. 

Global). 

 

Manitou Gold (Early exploration in Canada. 2/2.5 Rating. Gold. Project 

Generator.  Canada (Ontario)). 

 

Canagold Resources (Advancing a gold project in Canada. 3/3 Rating. Gold. 

Late Stage Development. Canada (British Columbia), USA (Nevada)). 

 

Winston Gold (Advancing a small gold project in Montana. 2/2 Rating. Gold. 

Near-Term Producer. USA (Montana)). 

 

Velocity Minerals (Advancing a gold project in Bulgaria. 2/3 Rating. Gold. 

Late Stage Development. Bulgaria). 

 

Apollo Gold & Silver (Advancing a low-grade silver project in California. 

2.5/2.5 Rating. Silver. Late Stage Development. USA (California, Arizona)). 
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Banyan Gold (Advancing a large low-grade gold project in Canada. 3/3 

Rating. Gold. Late Stage Development. Canada (Yukon)). 

 
Alien Metals (Early exploration in Australia and Mexico. 2/2 Rating. Silver. 

Project Generator.  Australia, Mexico). 

 
Catalyst Metals (Advancing a large high-grade gold discovery in Australia. 

2/3 Rating. Gold. Small Producer. Australia). 

 
DGO Gold (Early exploration in Australia. 2/2.5 Rating. Gold. Project 

Generator.  Australia). 

 
Encounter Resources (Early exploration in Australia. 2/2.5 Rating. Gold. 

Project Generator.  Australia). 

 
Alkane Resources (Small gold producer in Australia. 2/2.5 Rating. Gold. 

Emerging Mid-Tier Producer. Australia). 

 
Sihayo Gold (Advancing a small gold project in Indonesia. 2.5/2.5 Rating. 

Gold. Late Stage Development. Indonesia). 

 
Sun Peak Metals (Early exploration in East Africa. 2/2.5 Rating. Gold. Project 

Generator. East Africa (Ethiopia)). 

 
Stroud Resources (Trying to advance a low-grade silver project in Mexico. 

2/2 Rating. Silver. Project Generator. Mexico). 

 
Blue Lagoon Resources (Advancing a small gold project in Canada. 2/2.5 

Rating. Gold. Near-Term Producer. Canada (British Columbia)). 

 
Los Cerros Ltd (Advancing a gold project in Colombia. 2.5/2.5 Rating. Gold. 

Late Stage Development. Colombia). 
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Manuku Resources (Small gold producer in Australia. 2.5/2.5 Rating. Gold. 

Small Producer. Australia). 

 
Norsemont Mining (Early exploration in Chile. 2/2 Rating. Gold. Project 

Generator. Chile). 

 
Nexus Minerals (Drilling an open pit discovery in Australia. 2/2.5 Rating. 

Gold. Project Generator.  Australia). 

 
West Wits Mining (Advancing a gold project in South Africa. 2.5/2.5 Rating. 

Gold. Late Stage Development. South Africa). 

 
Genesis Minerals (Advancing a gold project in Australia. 2/2.5 Rating. Gold. 

Late Stage Development. Australia). 

 
G2 Goldfields (Drilling an open pit discovery in Guyana. 2/2.5 Rating. Gold. 

Project Generator.  Guyana, Canada (Ontario)). 

 
Golden Arrow Resources (Early exploration in Argentina. 2/2.5 Rating. 

Gold. Project Generator. Argentina). 

 
Ausgold Ltd (Advancing a gold project in Australia. 3/3 Rating. Gold. Late 

Stage Development. Australia). 

 
Trevali mining (Small zinc/silver producer in Africa and Peru. 2.5/2 Rating. 

Silver. Small Producer. West Africa (Burkina Faso), South Africa (Namibia), 

Peru). 

 
Gold Road Resources (Gold producer in Australia. 1.5/3 Rating. Gold. Mid-

Tier Producer. Australia). 

 
Franco-Nevada Corp (Largest gold royalty company. 1.5/3.5 Rating. Gold. 

Royalty. Global). 
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Pan African Resources (Gold producer in South Africa. 2.5/2.5 Rating. Gold. 

Mid-Tier Producer. South Africa). 

 
China Gold Intl (Gold producer in China. 2/2.5 Rating. Gold. Mid-Tier 

Producer. China). 

 
Great Southern Mining (Early exploration in Australia. 2/2.5 Rating. Gold. 

Project Generator. Australia). 

 
Agnico Eagle Mines (Global gold producer. 1.5/3.5 Rating. Gold. Major. 

Canada, Finland, USA, Mexico). 

 
RTG Mining (Advancing a gold project in the Philippines. 2/2.5 Rating. Gold. 

Late Stage Development. Philippines, Papua New Guinea, Kyrgyz Republic). 

 
Metalla Royalty (Global gold royalty company. 2/3 Rating. Gold. Royalty. 

Global). 

 
Lara Exploration (Early exploration in Brazil, Chile, Peru. 2/2.5 Rating. Gold. 

Project Generator. Brazil, Chile, Peru). 

 
Gold Terra Corp (Advancing a large gold project in Canada. 2.5/2.5 Rating. 

Gold. Late Stage Development. Canada (NWT)). 

 
Carnaby Resources (Early exploration in Australia. 2/2.5 Rating. Gold. 

Project Generator. Australia). 

 
Northern Star Resources (Large gold producer in Australia and Alaska. 

1.5/3 Rating. Gold. Major. Australia, USA (Alaska)). 

 
Navarre Minerals (Early exploration in Australia. 2/2.5 Rating. Gold. Project 

Generator. Australia). 
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Metals Creek Resources (Early exploration in Canada. 2/2.5 Rating. Gold. 

Project Generator. Canada (Ontario, Newfoundland, Yukon)). 

 

Vast Resources (Small gold producer in Romania. 2/2.5 Rating. Gold. Small 

Producer. Romania). 
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Investment Bias 

 

I want to clarify how I do my ratings and the focus of my valuations. My 

investment bias is on future cash flow at $2500 gold and $100 silver. For this 

reason, I put very little emphasis on the short-term. My ratings are future 

based (3-5 years). Moreover, if I am wrong about gold reaching $2500 in the 

next 3-5 years, then my ratings likely will fall short. Thus, by using a future 

bias I am introducing a high level of risk. 

The Top 25 are the best risk/reward stocks at $2500 gold and $100 silver. 

The Top Picks include stocks that I consider 5+ baggers at $2500 gold and 

$100 silver, have 3 ratings or higher, and do not have any significant red flags. 

Significant red flags would include high debt, low cash, financing issues, 

location issues, growth issues, legal issues, timeline issues, management 

issues, etc.  
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Disclaimer 

 

The information contained in the newsletter has been obtained from sources 

believed to be reliable, but there is no guarantee as to the completeness or 

accuracy and it should be validated by yourself. There may be factual errors. 

Because individual investment objectives vary, information on this website 

should not be construed as advice to meet the particular needs of the reader. 

Don Durrett et al. are not financial advisors and none of this information 

should be construed as financial advice. Any opinions expressed herein are 

statements of our judgment as of this date and are subject to change without 

notice. Any action taken as a result of reading this independent market 

research is solely the responsibility of the reader. Don Durrett et al. are not 

and do not profess to be professional investment advisors, and strongly 

encourage all readers to consult with their own personal financial advisors, 

attorneys, and accountants before making any investment decision. Don 

Durrett et al. and/or independent consultants or members of their families 

may have a position in the securities mentioned. Investing and speculation 

are inherently risky and should not be undertaken without professional advice. 

Always do your own due diligence before making an investment decision. 

Understand that mining stocks are high risk investments, situations change 

rapidly and there is considerable risk on many fronts: political, legal, 

operational, market and environmental. Following and/or acting on any 

information blindly and without personal justification is foolhardy and likely to 

result in a bad outcome. By your act of reading this website, you fully and 

explicitly agree that Don Durrett et al. will not be held liable or responsible for 

any decisions you make regarding any information discussed herein. 

 


